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Joseph A. Belisle (Petitioner) requests that the Commission

institute a rule making proceeding to replace the current version

of Section III, FCC Form 301 with the June, 1977 version of Section

III, FCC Form 301. 1 A copy of the June, 1977 Section III is

appended hereto as Exhibit 1. 2

Petitioner submits that adoption of the June, 1977 Section

III, FCC Form 301 will not impose any additional burden on

broadcast app 1i cants. A11 the ca1cu 1at i on and documentat i on of

financial qualifications required by the June, 1977 FCC Form 301

1Whi1e FCC Form 301 may not be a rule, in the sense it is not
published in the Code of Federal Regulations, it is given the force
of a rule by Section 319 of the Communications Act ("The
application for a construction permit shall set forth such facts
as the Commission by regulation may prescribe as to ... the
financial ... and other ability of the applicant to construct and
operate the station .... H) and Rule 73.3514 (HEach application shall
include all information called for by the particular form on which
the application is required to be filed .... ).

2 This Section III has been modified to reflect the fact that
the Commission has abandoned the U1travision test for financial
qualifications in favor of the requirement that applicants
demonstrate sufficient net liquid assets to construct a station and
operate it for three months without revenue.



is required by the current version of FCC Form 301. 3Moreover,

broadcast applicants headed for comparative proceedings (and this

is the vast majority of applicants filing Section III, FCC Form

301) must disclose all the documentation of their financial

qualifications, anyway. See Rule 1.325(c).

The one significant difference between the current version of

Section III, FCC Form 301 and the June, 1977 version is the current

version's requirement of a financial certification. The financial

certification is simply a legal conclusion elicited from the

applicant. It adds nothing to the applicant's financial

qualifications. These qualifications are either established or

refuted by the applicant's actions in obtaining documentation of

its financial qua1ifications. 4

At one time, the financial certification in Section III served

the purpose of expediting processing of applications. It removed

financial qualifications from the Commission's scrutiny,

substituting the applicant's evaluation of its financial

Qualifications for the Commission's. However satisfactory or

unsatisfactory this arrangement once was, today applicants'

financial Qualifications are fully explored under the guise of the

Standard Comparative Issue. The present version of FCC Form 301 has

3 See Instructions for Section III - Financial Qualifications,
FCC Form 301 (June, 1989), appended hereto as Exhibit 2.

4 See Instruction 0(3), Instructions for Section III
Financial Qualifications, FCC Form 301 (June, 1989).



simply shifted financial processing of applications from the scores

of GS-11, 12 and 13 attorney/advisors of the Mass Media Bureau to

the handful of GS-16 Administrative Law Judges available to the

Commission. This is an extremely wasteful allocation of the

Commission's manpower.

The financial certification presently in Section III, FCC Form

301 has at least one additional flaw. It converts every error an

applicant makes in evaluating its financial qualifications into a

potential misrepresentation. This diverts every financial analysis

of an applicant into a character inquiry. The June, 1977 Section

III did not lend itself to this type of abuse. There, the

applicant's net total available funds either exceeded construction

and operating costs, or it did not. The applicant was either

financially qualified, or it was not. The question of whether the

app 1i cant was 1yi ng scum was 1arge 1y absent f rom FCC f i nanc i a 1

analysis.

Petitioner spent two years of his life processing June, 1977

FCC Form 301s for the Commission's Television Branch. This request

to reinstate the June, 1977 Section III is not the result of

nostalgia for the pre-1981 methods of financial analysis. Instead

it results from. the recognition that the present Section III has

all of the disadvantages of the June, 1977 Section III and none of

the advantages. It shifts the financial processing of applications

to a handful of overworked Administrative Law Judges and subjects

applicants to unnecessary attacks upon their character for



truthfulness.

In view of the matters set out above, Petitioner asks that the

Commission adopt an appropriate notice of proposed rule making to

revise Section III, FCC Form 301.

I declare under penalty of perjury that the foregoing is true.

Joseph A. Belisle
P. O. Box 570872
Miami, Florida 33257-0872
(305) 232-2116



EXHIBIT 1
MODIFIED SECTION III

FCC FORM 301, JUNE, 1977



FCC ¥Oftll 301 FEDERAL COMMUNICATIONS COMMISSION

NAME OF APPLICANT

St'e:tion III

FINANCIAL QUALIFICATIONS
OF BROADCAST APPLICANT

The Commission is seeking in the questions that follow information as to contracts and arrangements now in exist­
ence, as well as any arrldlgements or negotiations, written or oral, which relate to the present or futur~ financing of
the station; the questions muat be answered in the light of this instruction.

IF CONTEMPLATED EXPENDITURES ARE LESS THAN $5,000 COMPLETE PARAGRAPH I OF SECTION III
ONLY.

1. a. Giv_ estimated initial costs of making installation for which application is made. If performed under acon­
tract for the com')leted work, the facts as to such contract must be stated in lieu of estimates as to the several
items. In any event, th. cost shown must be the costs in place and ready for service, including the amounts for
labor, supervision, materials, supplies and freight. Cost items such as professional fees, mobi~e and STL
equipment, non-technical studio fumishings, etc;, should be included under "Other Items" below, and itemized.

C~L~MN~(J E NL
WHEN ITEMIZING)

RECEiVED

Antenna System: (Including antenna, antenna tower, transmission line, $
phasing equipment, ground system, coupling equip­
ment and tower lighting.)

MAY ~ j 199'1
s

RF Generating Equipment: (Including transmitter, tubes, filters,
diplexer, remote control equipment, and automatic
logger.)

Monitoring and Test Equipment: (Including frequency monitor, phase
monitor, modulation monitor, oscilloscope, dummy
load, vectorscope, video monitors.)

Prowam Origination Equipment: (Including control consoles, film
chains, cameras, audio tape equipment, video tapp.
equipment, program and distribution amplifiers,
limiters, and transcription equipment.)

Acquiring Land:

Acquirinlc Remodeling or Constructing Buildings:

Other Items: (Itemize Below)

Lelal Costs:

Enpneerinl Costs:

Installation Costa:

Other Miscellaneoua~

Total Other Items:

Total Construction Costs:
rl-utt..e eo Mou rhos :

~A~ds.dJr:~·s!!t!!im!at!!!e~dJCo~s!!t~o~fJ02Jp~e~r!at!.!i02on!!..!f2or~&i!·!!!!!'!!1'i!!'I!!!r:

~"''''Cre.1C,Total First v.. Costs To Be Met By Applicant:

Estimated Revenues For First v... rL\ltlQ Q Mc)NT'~S:

FCC MAIL BRAN( H

----



Ft:CFonll 30 1 FINANOAL QUALIFICATIONS Section III, t' ace 2

Itelll 1 (cOfttlnllecl):

b. State the basis of the estimates in (a), Pale I, Section nl, includinl (in the case of an appU'cation for a new broadcast
station) complete itemi.sation of cost of operation for the fC I=:includinl cost of proposedprocramminlo as Exhibit
No. _to this application. 3

c. The proposed conatruction i. to be financed and paiel for in the followina: manner. The fin.ncial plan should provide for
sufficient fund. to con.truct the .tation .nd operate it for a period of one year. If the applicant plan. to rely on revenue.
from operation of the proposed .tation for my portion of operatina: expense•• supply a. Exhibit No._ data in support
of revenue e.timate.

COLY~ I (N~)(USE ONLvlf LOANS
AND DEFERRED CREDIT)

Existina: Capital: $ S

New Capital:

Lams from Banks or Other.:

<Les. repayments of principal md interest
M()\./r~s-:.ri_"0 due durinl first~ ~"~e.e

Net Total Available from Lams:

Profits from Existina: Operations:

Donations:

Other Sources: (Specify)

Deferred Credit from Equipment S"pplier:

(Note: If 1st payment is due upon shipment, include" monthly payments.
If due in 30 days, ,monthly payments. If due in 60 days, ! mOhthly
payments, etc. >

<a> !:.!!!; Down Payment _"0
(b) .b!!!.: 3N\0£

lat ..... Payment to Principal

aA\OS.
(c) b!!.!.< ht "I••r Interest .!' --.,.

Net Deferred Credit Available:

Net Total Available;

2. a. Attach as Exhibit No._a detailed balance sheet of applicant a. at the close of • month within 90 days of the date of
the application showina; applicant's financial position. If the status and composition of any ..sets and liabilities on the
balance sheet are not clearly defined by their respective titles, attach as Exhibit No. scheel"les which give a complete
analvsis of such items. -
b. Attach as Exhibit No._a statement showina: the yearly net income, after Federal i~come tax, for each of the past 2 years,
received by applicant from any source.

3. F"mish the following information with respect to the applicant only. If the answer is "None" to any or all items. specifically
so' state:

a. Amoloftt. of funds on deposit in bank or other depository. b. Name and address of the bank in which deposited (Include

S ZIP Code)

c. Name and address of the party in whose name the money is deposited (Include ZIp Code)

d. Conditions of deposit (in trust, savings, subject to check, on time deposit, who may draw on account and for what plOrpose,
or other condition).

e. Are the f"nds deposited for the specific pU1'pose of constructina; and operating the station? eyes UNo
If !'No," explain.



FCC Fo..301 FINANCIAL QUALIFICATIONS

FUNDS, PROPERTY, ETC., TO BE FURNISHED BY.
PARTIES CONNECTED WITH APPLICANT OR BY OTHERS

,

4. Submit as Exhibit No._ a atatement setrins forth die full name and address of each p,erson (whedler or n,ot connec~ed wi~
applicant, butincludinl partnera, shareholders, or subscribers to capital ,stock of the appl1c,and "'!'O ~as furnished or wIll, fu~lSh
funds property service credit loaaa donations assurances, or otherthlnss of value, or wIll asSISt In any other manner In fl­
nanci~, station'. For e~ch per.:on (odl'er dlaa fin~cial institutions or equipment manufacturers) who has fumished or will furnish
one percent or more of the total of dlin,s of value, exc1udins loans from financial institutions and equipment ctedit, supply thl!
additional informatioll requeated in .. to d. below. For financial institutions or equipment manufacturers, supply the additional
information requested in e. below. ("Furnish" or "fumi shed" as herein used includes payments (or capi tal stock or other secu­
rities, loans and otber credits, gifts and any other contributions.)

a. For each person who haa asreed to furnish funds, purchase stock, extend credit, or guarantee loans, submit a copy oi th ..
a.reement by which each person is so obligattd, showin. the amount, rate of interest, terms of repayment, and seCUrity,
if any. If no security is required, so state.

b. For each person (except financial institutions) who has agreed to furnish funds or purchase stock, but who has not aiready
done so, submit a balanc:e sheet or, in lieu thereof, a financial statement showin. all liabilities and containing currCO!lt
and liquid assets sufficient in amount to meet current liabilities (including amounts payable during the next year on long
term liabilities) and, in addition, to indicate financial ability to comply with the terms of the agreement. The balance
sheets submitted should se.re,ate receivables and payables to show the amounts due within one year and those due after
one year. The term and liquid assets refers to items such as cash. or loan value of insurance. government bonds and pub­
licly traded securities (provided, however. that such securities must be identified by the type of security. name of issuer
and die name of the market or exchange on which traded. at their current market value), or other assets which may be
readily usedor converted to provide funds to meet the proposed commiunents. Current assets such as accounts receivable
which result from normal operation of a business, inventoty. etc., are not considered as a readily available source of
funds without a specific showin, that such assets can be relied upon to provide funds to meet proposed commianents.
However it accounts re.:eivable have been "aored" and certified collectible within 90 days by a professional accountant
three-fourths V4) of such accounts receivable will be treated as 'liauid. If a balance sheet or a finanCial statement
does not clearly Indicate liquid and current assets suffiCient In amount to meet current liabilities and in addition, suffi­
cient liquid assets to meet the proposed commitments. it should be supplemented by a statement showing me manner in
which non-liquid assets will provide such funds. When the applicant relies upon "non-I iquid assets, It a statement must
be submitted showin, the extent to which such assets have liens or prior obligations allainst them. All balance sheets,
or financial statements submitted in accordance with this section must be dated. In any event. a mere statement of total
asset. and total liabilities. or a statem~nt of net worth, is not acceptable under the terms of this section.

c. Net income areer Federal income tax. received for the past two years by each person who will furnish funds. property,
service. credir,loans. donations. assurances, or other things of value. (II. statement that income tax for the required peri­
ods was in excess of a certain specified amount will be sufficient.)

d. If applicant or any person named in the exhibit has pledged, hypothecated or otherwise encumbered any stocks or other se
curities for the purpose of providing applicant with iunds for construction o( the slation herein requested. submit a state­
ment explainin, each such transaction.

e. For financial institutions or equipment manufacturers who have agreed to make a loan or extend <:redit. submit a copy of
the document by which the institution or manufacturer has indicated its willingn ess to provide such loan or credit, showing
the amount of loan or credit. terms of payment or repayment of loan, collateral or security required, and rate of interest to

be charged. If there are any special requirements such as a moratorium on principal or interest. or a wai\'er of collateral,
etc., it must be shown on the do<:ument of credit. In the event such document requires special endorsements or /l:uaran­
tees, a statement ftom the party or panies required to provide such endorsement or .-:uarantec must be submieteJ WIth the
document as supporting evidence of their willinllness to so provide.



EXHIBIT 2
INSTRUCTIONS TO SECTION III

FCC FORM 301, JUNE, 1989



SeaUon 810 of' tbo Communlcl.t1o. Act bu been Interpreted With rwpect to Umlted partnenb1P1 to problblt equtt,
contrlbuUol\I or votll1C lnWNIW of' anon limited partn.... whlcb In tbo aa,...te oXOMCl 2)41, In a bnIdcIIt
1lcea.. 01" W'hlob In tho aurepte oxoeect ... In a partnenblp whlob boId8 a controlllas In.... In a broIdcut
1lcea-. The lnteNlta beld b, allo. In a 1lcea.. tbroUCb lntenontas do~, orpnJ%Ied Umlted
partnenblPl .n be dotermlned b, mwUpllcaUon or an, lntervontas lanlated In In the manner _ tortb
abovo Wltb~ to oorpante appUcanw. oxcept that luulated Umlted partn..blp In oxoeedlnc Il()CI, ma,
be mwUpUecI ratbel' tbaD coDlldeNd u a lQOCIb In..... However. the mUlUpUer .. not UecI In aalcUlaUnc the
Umlted partnerwblp Un. In the ownenblp obaln UNLIII tbo appUoant .. able to oerUt, that tbo allon partner ..
etreoUVel, lanlatelS rrom IOUve lnvolvomont In tho partnenblp tJ'falra Por oxample. - lutnoUon A. abov..

An app1lcaJlt tor a new MUon 1Il_ atteR It bu sutrtclent net UqUld .... on baDd or committed ..,.. or taDdli
to ooutnat the propaeecl h.ol1ltv aDd operate tor three montu without addlUonal tand& In • c.rUtVlDCo the
appUant ...... at'-Unc tbaL.lt can aDd wm meet. all oontNotaal reqUINmonw. It uv. u to aaua..... C1IU'&nw.
donatlo_ and oapltal.ln"...a..·:. a.clln SecUon m. -not UqUld ...w me&D8 tbo~ &lllGUnt or tbo net
~nt .-w or or tboUquld eown.OIl a.party. tlalallOO .boot. wltb net O1ll'Nat .... botnc the oxc.. or
O1II'Nnt .-w o,...··ovrellt U&blUu..

C. DooamontaUon _ppartlDc.,t!Ie C*'W'IO&UoA:'ornnanolll qaalltlcl.UoDi need Dot belUbalttelS with~ appUoatlon
bat ._ be avaUal:lle to"tM·COm......1l _POD req... Tbo COm.....on onoounc- tbat all nnanallJ Mtemenw
UId Iii the ~It. or tb!8·,appUoauon be prepaNd'ln ,.aoord&1lOO wltb coDOl'lll, ...-pted lGOOunUnc
prlDOlP!&. - ..

Do (!XI).Tho appUoant m. .umate tho llllUal ODN or ooDltr'Uot1I1C and operaUI1C tho haUlt, JlI'OI*Id In tbo
application. The .umate tor coDltl'QoUas tbo ractUtv .bould lnclud.. bat .. not. Umlted to. 0GII8 lDGU1TOd tor
ltelD8 lI8tod ~w. In oaIauJaUnc 0GItI tor tho ltelD8 below. doteralno tbo 0GItI tor tho lte.. In pIIGO and
~v tor ..VIce. lnclud1nc UIOUnw tor labor. IUporvlllon. mater1aW. IUppU-. aDd tNJebt: .

Antenna S,..m (IDOl1ldlDc utenDI. antenna tower. tra......on Un.. phulnc equlplDOGt. CrouDd .ystom.
ooupUnc ora &ad to..... u.hUnc):

RP OollOl'aUDll _alP_Dt <lnalud111C tn.ftlmltter. tub-. f1lten. dlploxer. reJDOte control equipment. aDd
automatlo ..._

Monltorlnc aDd T_ Blaulpment (Includ1nc tNquollOV monttor. madulaUon monitor. 0I0I11oDIpo. dumm, lc.d.
vootorloopo. aDd Vid.. monlton):

ProcraJD OrtclnaUon Blaulpmont (lllOludlnc control 0011101-. f1lm obalna, Clam...... audio tape equlpmont.
vid.. tape eqUipment. PI"OIl"&m aDd dl8trlbuUon ampUnorw. limlter-. and traDlOrlpUon eqUipment):

Aoqulrlnc. Rellladollnc or CoDltM1cUI1C BulldinCI:

PeC .., IIIItrUGtlOns <Pitt II

June '"'



Other M~)anilOQI Item <lnc1uc11ne mobUe and sn. equlpm.nt, non-wcbnlca1 aUdio furnl8b1np. .\0,)

(b) Tbe ....te mUll aI8D IDOl. tbe caw or operatlne the~ f'Icll1t, tor the nnt th.... mont~

lDOlud1ne tM oaIW 01'~ PJ'ClCJ'Ulmlq. withoUt Nlllne on adver\l8lnc or other ...v.nu. to m..t
operatlne c.t& To arrt.,. at an or tb. total caw to be m.t b, the applicant. the total construction
caw .hoaJd be added to the ted coM or operaUon tor three month&

(2) Tbe app1lcant m_ ... ldentlt,. In tbe appllcatlon, 1t8.uroeI or func1lne tor the ooD8trUotlon and operation or
tbe~ f'Icll1t, tor the nnt three month& POI' ..ch .uroe of fundlq. the applicant m_ ldanur, the
...... name.~ telephone number. a contact pel'lOn It th.8OUJ"Oe 18 an .nUt,. the relatlon.hlp (It an,)
or tbe .uroe to the applloant. and the amount or fund8 to be Illpplled b, tbe .utoe. Th-. total amount ot funds
to be Illpplled b, all tb.~ 1l8ted .hould equal or ezoeecl the "mated oem or colWtrUoUon and operation
oompated In MOOI"danoe with pancraph (1) and .ted In tha appUcatlon In~u. to Qu.uon 2, Seotlon m

Tbe tundlne~ lJa\ecl on tbe appUcatlon .howcl lnolUc1.. It appllcablc axl8tlnc eapltIJ. n.w capital, lcau.
hom tana (idenuned _puatel,>. 1__ hom oth.. (ld.nutlec1 .-paratel,>. prot\w tor .XlItlnc operatlon-.
donatlo_ and net cs.tWNd ONdlt hom equlpment nppll.. Odentltled _s:aratet, and cletel'mlnecl b,
c1edUOUnc ho. the cletWNd ONdlt tbe clown pa,m.nt. pa,ment8 to )lI'lnalpal. and In'-'-\ pa,mant->. (Now It
tbe nrwt equlp.ant pa,••nt 18 clue upon .b1pmant, th.appUcant muM Include nv. monthl, pa,men~ it due
In eo da,., tour monthl, pa,m.n~ It dua In eo c1a,., three monthl, pa,mants. .tc.>

(I) TM a__nt m\18\ as. hav. on hand. at the tlme It ru.. 118 appUcaUoD. IUT HIID HOT IUlMrr WnM 'n4I
APPLICATION, tbe tolloWlnc clooamentatlon:

A cletal1ec1 btl·noe .Met at tha clc.e or a month Wlthln go dar- or tbe date or the appUoatlon .hoWinc the
app1DDt" nnanalal s-lUon.

A .....nt .hoWlnc the ,.,., net Incom.. aner Peclenl lnaom. taz. tor ..ch or tbe put two JaN.
~ved b, the applk»nt hom aD, aouraa. .

(b) For..ch s-r-n ldenurted In~a. to Qu"on e.s.cuon m. who hal an.dr turnl8hed rums.. purchUld
8tOOk. .xtendad 0Ndlt, or IUftDteecl 1__

A cop, 01' tbe -.r-meDt obllp.tlnc the part, to furnl8h tulld8" .hoWlnc th. amount furnl8hed, tbe ra.. ot
ID..... tbe _m or ...pa,..nt, and aeourlt,. It .n,.

(0) For ..chpenon ldantlned ID ~a. to Qu..uon e. sectlon m. Who hal ....eeI to furnl8h runck, purchue
8tOOk. axtend 0Ndlt. or luarantee lous.. balanoe .heat or a nnanolal .tem.nt .howlne:

FlnaDDlal t.blllt, to oompl, Wlth the tel'JIlI or the ......m.nt to furnl8h runck, purc~ ftOOk. extend
0Ndlt, or parantea -DC and

Nat Inco.. an. Federal Inco.. tax. reoalved tor the put two '8&1'&
Nota It the Dt csa. DO\ lDdlcate currant and liquid ...18 nrncl.nt to ...t the pro~ oommltmant8,
tha nnannt te..Dt m. be aapp1...nted b, ••tem.nt .hoWinc how non-Uquld ...18 wUl be u.d to
proVlda the ru~ and tbe .xtent to which IIUOh ...18 haval1eu or prior ob11pUou aplna\ tham.

(d) For nnanolal lDa\ltuUo_ 01' equlpment manuracturanr. ldantlnacl In re.pou. to Qu-Uon e. s.cuon IlL who
hav. ICraacl to make a l.-n or axtenc1 credit:

Tha clooum.nt b, whloh tbe lnaUtutlon or manuhcturer hal acreec1 to provlcla tha loan or creellt. .howlnc
tha .lIlO1Jnt or loan or 0Ndlt. tel'JIlI or paymant or ...pa,m.nt or tha lean. collateral or aecurlt, required.
rate or In\eNlt to be oharled. and apaclal raqul...mantl (~ moratorlum on prlnclpal or Inwr.t. walv.r or
collateral. ate.): and

A .tement ho. an, partl.- raqulracl to provlcl. apac1al .nc1o~mant8 .howlne th.ir Wllllncn_ to
proVld. IIUOh .ndorl8mant&


